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CITY OF ROSEBURG

AUDIT COMMENTS AND DISCLOSURES REQUIRED BY STATE REGULATION

June 30, 2009

ACCOUNTING RECORDS AND INTERNAL CONTROL

The City's accounting records were reasonably maintained and adequate to support our audit of the basic
financial statements.

In planning and performing our audit, we considered the City’s internal control over financial reporting as a
basis for designing our auditing procedures for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the City’s internal
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the City’s
internal control over financial reporting. 

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the City’s ability to initiate, authorize, record, process, or report financial data reliably in
accordance with accounting principles generally accepted in the United States of America such that there
is more than a remote likelihood that a misstatement of the City’s financial statements that is more than
inconsequential will not be prevented or detected by the City’s internal control. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be prevented
or detected by the City’s internal control. 

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control that
might be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal
control over financial reporting that we consider to be material weaknesses, as defined above. 

COLLATERAL

The City has complied with Oregon Revised Statutes Chapter 295 in relation to deposit accounts.

INDEBTEDNESS

The general obligation bonded debt of the City is in compliance with the limitation imposed by ORS. We
noted no defaults in principal, interest, sinking fund, of redemption provisions with respect to any of the
City’s bonded debt, and no breach of the bond agreements at June 30, 2009. 

BUDGET

The City appears to have complied in all material respects with Local Budget Law (ORS 294.305 to
294.520) in the preparation, adoption and execution of its budget and tax levy for the year ended June 30,
of the current year, and the preparation and adoption of its budget for the year ending June 30 of the
subsequent year. 

113



CITY OF ROSEBURG

AUDIT COMMENTS AND DISCLOSURES REQUIRED BY STATE REGULATION

June 30, 2009

PROGRAMS FUNDED FROM OUTSIDE SOURCES

We reviewed the City’s compliance with appropriate laws, rules, and regulations that could have material
impact on the basic financial statements for programs funded wholly or partially by other governmental
agencies. The City is in compliance with the guidelines in all material respects. 

INSURANCE AND FIDELITY BONDS

We have reviewed the City’s legally required insurance and fidelity bond coverage at June 30, 2009. We
ascertained that such policies appeared to be in force and in compliance with legal requirements relating to
insurance and fidelity bond coverage. 

INVESTMENTS

Public funds appear to be invested in compliance with ORS 294. 

PUBLIC CONTRACTING

The City’s procedures for awarding public contracts were reviewed and found to be in accordance with
ORS 279. 

STATE HIGHWAY FUNDS

The City’s procedures for utilizing gas tax funds were reviewed and found to be in accordance with ORS
Chapter 294. 
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